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Cities, towns, and counties

Municipalities Filing for Chapter 9
Bankruptcy Protection Since 2010:

Cities, towns, and counties–filing rejected

Utility authorities and other municipalities

MAP 4-2

Municipal Bankruptcies as of December 2013

Source: “Bankrupt Cities, Municipalities List and Map,” Governing, December 3, 2013, http://www.governing.com/gov-data/municipal-cities-counties-bankruptcies-
and-defaults.html.

Note: Only about half of the U.S. states allow municipalities to file for Chapter 9 bankruptcy; laws in other states prohibit such filings. Not all bankruptcy filings were 
approved.

they must decide how to spend it. These decisions 
are made during the budget process.

Most state and local governments budget for 
one fiscal year. Unfortunately for fans of simplicity 
in government, the fiscal year is not the same as 
the calendar year. The federal government’s fiscal 
year runs from October 1 to September 30. Most 

Budget process
The procedure by which state and local governments assess revenues 
and set budgets

Fiscal year
The annual accounting period used by a government

state and local governments begin their fiscal year 
on July 1; Alabama, Michigan, New York, and 
Texas are exceptions. Thus, when legislatures 
debate the budget, they are almost always debat-
ing the budget for the coming fiscal year.44 
Nineteen states pass 2-year budgets.45

Budget timelines do vary from state to state, 
but the budget process itself is quite similar 
across states. It begins with instructions from the 
governor’s budget office. The executive branch 
agencies are told to draw up funding requests for 
the upcoming year. During the fall (assuming 
the typical fiscal year beginning on July 1), the 
budget office reviews the spending requests and 
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